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PURPOSE AND DIRECTION 

 
Background 

The Government of New Zealand had opened and contributed to a trust account for Niue in 2004. 
The Niue International Trust Fund (NITF) was established by the Governments of Niue, New Zealand 
and Australia in 2006, with the signing of the Deed of Trust. NITF subsumed the trust account.  

Management of the NITF is overseen by a three-member Board of Trustees, one each of which is 
appointed by Governments of Niue, New Zealand, and Australia. The Trustee appointed by the 
Government of Niue is the Chairperson. The Trustees meet at least twice a year, and are supported 
by an Advisory Committee, NITF Legal Consultant and an independent Fund Monitor.  

Purpose 

To contribute to the long-term financial stability and viability of Niue by providing the Government 
of Niue with an additional source of revenue for recurrent budgetary and development expenditure, 
and in particular to: 

(i) Assist the Government of Niue to achieve greater financial autonomy in the 
management of its budget; 

(ii) Enable the Government of Niue to maintain and if possible improve existing levels of 
social infrastructure and services; 

(iii) Enhance the capacity of the Government of Niue to receive and effectively utilise 
external assistance; 

(iv) Enable the Government of Niue to meet long-term maintenance and operating costs of 
social and economic infrastructure and services; and 

(v) Assist the Government of Niue to develop the economy of Niue. 

About NITF 

The NITF is intended to be an intergenerational fund, that is, it is intended that capital 
contributions be made to the NITF be protected against changes in the cost of living and population 
over the long term and, thus, that any “Fund returns” will be made to the Government of Niue 
after the costs of the administration and operation of the NITF and the protection of contributions 
have been met in full. The intention is for the Government of Niue to use Fund returns as an 
additional source of revenue for recurrent budgetary expenditure and development.  

As at June 2025, the NITF had a value of NZD $80.7 million with the funds held in a call account and 
a managed investment fund.  
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GOVERNANCE 
As per the Fund’s Deed of Trust, there is one Trustee appointed by the Government of Niue, one 
Trustee appointed by the Government of New Zealand, and one Trustee appointed by the 
Government of Australia.  

 Trustees  

  
Hon. Dalton Tagelagi  

(GON) 

 

 

  

Mr Quentin Hay  
(GONZ) 

 

 
 

 

  

Ms Stacey Nation  
(GOA) 

 

 

 

 
Service Providers 

Secretariat Fund Monitor 

 

 

 

Auditor NITF Legal Consultant 
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INVESTMENT PERFORMANCE 
2024/2025 Investment Market Commentary 

Market results 

In the financial year ended 30 June 2025 investment markets delivered strong positive results. 

The financial year began on a positive note as international central banks began cutting interest rates 
after a prolonged period of elevated rates worldwide. Inflation, which had been a major theme of 
investment discussions for several years, had eased, and mounting economic pressures prompted rate 
reductions across multiple economies. Falling interest rates provided a short-term boost to bond 
funds through mark-to-market gains. This positive sentiment also extended to equity markets, with 
most major indices, including New Zealand’s, delivering strong performances. 

Upward momentum continued into the December quarter, and investment markets rallied through to 
year-end. Donald Trump’s election win was viewed as positive for US corporates, and this drove a 
stronger US dollar and further gains in US equities. However, as prices climbed, concerns grew over 
stretched valuations and rising market concentration. Driven by strong performance, mega-cap US 
technology stocks dominated performance, with the “Magnificent Seven” accounting for the majority 
of the gains.  

In the first quarter of 2025, market performance softened, with small to moderate losses recorded 
across most major asset sectors. As the quarter progressed, concerns intensified over the US’s trade 
policy with announcements of duties on aluminium and steel imports, as well as tariffs on automobiles 
and automotive parts.  

President Trump’s “Liberation Day” tariff announcement kicked off the final quarter of the Fund’s 
financial year on 2 April. Sharp negative returns were seen in both equities and bonds as the extent 
of the tariffs surprised the market. Despite these announcements causing significant losses in early 
April, the June quarter was positive overall. A subsequent 90-day “pause” and more conciliatory 
language from the White House helped markets quickly recover. Momentum remained strong for the 
rest of the quarter and through to the Fund’s financial year end on 30 June.  

Overall, the global developed equity markets ended the financial year up 14 per cent (in local 
currency terms). In New Zealand dollar terms, the result was slightly higher. New Zealand’s share 
market lagged, delivering an overall return of eight per cent, while Australia did well, finishing the 
year up 14 per cent (in Australian Dollar terms). Emerging market equities rose by about 16 per cent 
in New Zealand Dollar terms. 

Fixed income markets saw positive results for the year. New Zealand bonds, which were up by about 
seven per cent, beat global bonds, which were up by about five per cent. The New Zealand cash 
sector delivered just under five per cent. 

All figures quoted in this section are gross of fees and tax. 
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Investment manager results 

The Fund invests in an approximately equal mix of the Milford Balanced Fund and the Nikko AM 
Balanced Fund. The performance results for the periods ending 30 June 2025 are shown in the 
following table. 

 

Periods ending 
30 June 2025 

One year (per cent) 
  

Three years (per cent 
per annum) 

Five years (per cent 
per annum) 

    

Milford Balanced 
Fund 

11.8 10.9 9.5 

Composite 
Market Index 

10.9 10.8 8.1 

    

Nikko Balanced 
Fund 

10.7 8.9 5.9 

Composite 
Market Index 

10.0 9.1 6.3 

Over the twelve months to 30 June 2025, Milford’s fund rose by 11.8 per cent (before fees and tax). 
This was ahead of its composite market index, which returned 10.9 per cent. Over the same period, 
Nikko’s fund saw a return of 10.7 per cent (before fees and tax), which was ahead of its composite 
benchmark, which returned 10.0 per cent. 

The Trust Fund invested into the Milford fund in September 2024, and into the Nikko fund in October 
2024. These managers replaced the Trust Fund’s previous manager, ANZ Investments. 

Outlook 

Our medium-term outlook is guardedly positive. Although we anticipate bouts of volatility due to the 
capricious nature of President Trump, the global economy is in relatively good health. Bond yields, 
while somewhat below long-term averages, are above their rock-bottom levels reached in the early 
2020s and, importantly, are above current inflation rates. Equity valuations do appear stretched in 
certain sectors compared to historical levels, but these largely reflect the strength of economies and 
resilient customer demand. 

Ben Trollip, written 11 August 2025. 
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