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ANNUAL UPDATE – 2024 

Dear All 

As per clause 18 of the Deed of Trust, I am pleased to present to the Governments of Niue, New 

Zealand and Australia, the Annual Report of the Niue International Trust Fund (the NITF), for the 

financial year ended 30 June 2024. 

As required in the Deed of Trust, the Annual Report includes the NITF’s audited financial 

statements, Auditor’s report, any Advisory Committee report advisable to the Board of Trustees 

and the independent Fund Monitor report. 

The NITF was established on 25 October 2006 with the main objective to contribute to the long-

term financial stability and viability of Niue, by providing the Government of Niue with an 

additional source of revenue for recurrent budgetary and development expenditure. 

Yours Sincerely 

 Chairman 

Dated: 12.03.2025



 

4 

 

PURPOSE AND DIRECTION 

 

Background 

The Government of New Zealand had opened and contributed to a trust account for Niue in 2004. 

The Niue International Trust Fund (NITF) was established by the Governments of Niue, New Zealand 

and Australia in 2006, with the signing of the Deed of Trust. NITF subsumed the trust account.  

Management of the NITF is overseen by a three-member Board of Trustees, one each of which is 

appointed by Governments of Niue, New Zealand, and Australia. The Trustee appointed by the 

Government of Niue is the Chairperson. The Trustees meet at least twice a year, and are supported 

by an Advisory Committee, NITF Legal Consultant, an independent Fund Monitor and a Secretariat.  

Purpose 

To contribute to the long-term financial stability and viability of Niue by providing the Government 

of Niue with an additional source of revenue for recurrent budgetary and development expenditure, 

and in particular to: 

(i) Assist the Government of Niue to achieve greater financial autonomy in the 

management of its budget; 

(ii) Enable the Government of Niue to maintain and if possible improve existing levels of 

social infrastructure and services; 

(iii) Enhance the capacity of the Government of Niue to receive and effectively utilise 

external assistance; 

(iv) Enable the Government of Niue to meet long-term maintenance and operating costs of 

social and economic infrastructure and services; and 

(v) Assist the Government of Niue to develop the economy of Niue. 

About NITF 

The NITF is intended to be an intergenerational fund, that is, it is intended that capital 

contributions be made to the NITF be protected against changes in the cost of living and population 

over the long term and, thus, that any “Fund returns” will be made to the Government of Niue 

after the costs of the administration and operation of the NITF and the protection of contributions 

have been met in full. The intention is for the Government of Niue to use Fund returns as an 

additional source of revenue for recurrent budgetary expenditure and development.  

As at June 2024, the NITF had a value of NZD $72.7 million with the funds held in a call account and 

a managed investment fund.  
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GOVERNANCE 
As per the Fund’s Deed of Trust, there is one Trustee appointed by the Government of Niue, one 

Trustee appointed by the Government of New Zealand, and one Trustee appointed by the 

Government of Australia.  

 Trustees  

  

Hon. Dalton Tagelagi  

(GON) 

 

 

  

Mr Quentin Hay  

(GONZ) 

 

 

 

 

  

Ms Kirsty McNeil  

(GOA) 

 

 

 

 

Service Providers 

Secretariat Fund Monitor 

 

 

 

Auditor NITF Legal Consultant 
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INVESTMENT PERFORMANCE 

2023/2024 Investment Market Commentary 

Market results 

In the financial year ended 30 June 2024, investment markets delivered mostly positive results.  

The year began somewhat poorly, after investors’ hopes for a peak in interest rates and a return to 

looser monetary policy were frustrated, as several central bank announcements envisaged a longer 

timeframe before lowering rates. The phrase “higher for longer” (and several variations of it) 

became commonly used during the months of August and September 2023. This led to negative 

returns across many investment sectors, with only the cash sector delivering a positive return over 

the financial year’s first quarter. 

Fortunately, these disappointing results did not persist, and the December 2023 quarter saw strong 

returns. The US Federal Reserve delivered on its much anticipated “pivot” – after raising the US 

cash rate four times in 2023, it held the cash rate steady at its December meeting and softened its 

language. This ignited a “Santa Rally” in both equity and fixed interest markets which had been 

rising since late October in anticipation. Strong returns were seen in all major investment sectors 

across many countries, including in the US, Europe, Australia and New Zealand. 

Momentum from the final months of 2023 largely carried into the first quarter of the 2024 calendar 

year. Good results continued in share markets, while fixed interest sectors saw more muted 

returns. During the March 2024 quarter, the large “mega-cap” US stocks performed far better than 

the share market’s other sectors, causing the concentration in the US stock market in particular to 

become significant. The weighting of the top ten US stocks in the S&P 500 Index increased to 

around 33%, almost double the proportion typically seen over the previous decade. Emerging 

markets underperformed developed markets, led by China, which faced various concerns around its 

property market, high debt, and low foreign investment. 

The final quarter of the financial year, ending 30 June 2024, saw muted or negative returns across 

many asset sectors, while global equities again posted strong results, driven by large technology 

companies, New Zealand and Australian shares fell. The listed property market delivered 

particularly poor results. Fixed interest sectors delivered small positive returns.  

Overall, the global developed equity markets ended the financial year up 21 per cent (in local 

currency terms). In New Zealand dollar terms, the result was only slightly lower. New Zealand’s 

share market lagged, delivering an overall return of negative one per cent, while Australia did well, 

finishing the year up 12 per cent (in Australian Dollar terms). Emerging market equities rose by 

about 13 per cent in New Zealand Dollar terms. 

Fixed income markets saw moderate gains for the year. New Zealand bonds, which were up by 

about 5 per cent, exceeded global bonds, which up by about 4 per cent. The New Zealand cash 

sector delivered just under 6 per cent – a strong return for this sector which benefits from a higher 

interest rate environment. 

All figures quoted in this section are gross of fees and tax. 
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Investment manager results 

The Trust Fund invests in the ANZ Wholesale Balanced Fund. The performance results for the 

periods ending 30 June 2024 are shown in the following table (before fees and tax). 

 

Periods ending 

30 June 2024 

One year Three years Five years 

ANZ Wholesale 

Balanced Fund 
6.8 per cent 

1.5 per cent  

per annum 

4.9 per cent  

per annum 

Composite 

Market Index 
9.8 per cent 

2.6 per cent  

per annum 

5.0 per cent  

per annum 

Over the twelve months to 30 June 2024, this fund rose 6.8 per cent (before fees and tax). This was 

behind its composite market index, which returned 9.8 per cent.  

The Trust Fund invested into this ANZ fund in July 2021. While the longer term performance of the 

chosen fund manager remains positive in absolute terms, it has struggled to meet the performance 

of its benchmark. Over the three years ended 30 June 2024, ANZ has returned 1.5 per cent per 

annum, behind of its composite market index which returned 2.6 per cent per annum. The 

equivalent five year figures are 4.9 per cent per annum and 5.0 per cent per annum respectively. 

The Trustees are in the process of appointing two new investment managers to replace ANZ. 

Outlook 

Our outlook at present is cautiously optimistic. We appear to be near the start of the interest rate 

easing cycle in most major economies. This should prove beneficial for investors, and many 

economies which have struggled with high rates and high inflation over the last few years would 

also benefit if these dynamics reverse.  

However, risks remain, and there are many known and unknown challenges that may present 

themselves. For example, the upcoming US presidential election could cause volatility in 

investment markets, whatever the outcome, and the ongoing geopolitical conflicts are of concern. 

Nevertheless, despite recent volatility, interest rates are still higher than they have been through 

most of the 2010s and early 2020s. This is positive for investment returns over the medium to long-

term since higher interest rates translate directly into better returns from bonds and cash 

investments. In addition, equities, which investors demand a premium for holding, are likely to 

similarly benefit over the long-term from a higher interest rate base. 

Ben Trollip, written 28 August 2024. 
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FINANCIAL STATEMENTS 
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